B B R it B
it P e ik (R s S 0

AEE

e

THIAS

PRESTIGE
JOURNAL

OF
MANAGEMENT
AND
RESEARCH

VOLUME 11 NUMBEK 1 APRIL 2007

o

T T --L.: R TSI, Sy T T T R R T S P T T Y O e 1 7

&



CONTENTS VOLUME 11

NUMBER 1 APRIL 2007

PIMR, Vol. i1, No. 1, April, 2007

PRESTIGE INSTITUTE O

1
MANAGEMENT & RESEARCH
(An Autonomcus Institution Established in 1994)

2, Education and Health Sector
Scheme 54, Indore - 452 010.

Phone : (0731) 2557510, 2571504,2557114
3051000 ’
Fax:(0731) 2554274,3051056

E-mail ; pimrindore@sancharnet.in

Internet : http: //www.pimrindore.com
WWw.pimr.org

k‘——f

BEHAVIOUR AND DETERMINANTS OF EQUITY
SHARE PRICES IN INDIA WITH REFERENCE TO
BANKING INDUSTRY ' '

V. Ramasamy* and M. Selvam*

An attempt has been made to study the behaviour of share prices in
the context of pre-dominance of service sector, moderate rate of
industrialization, less perfect capital market and ignorance of investors
about the share market. The present study seeks to improve the
understanding of stock prices and their behaviour in their varicus
dimensions by broadening the base cf share market, which may be
helpful in creating a better investment climate in the ccuniry. The
study includes data of private and public sector banks from 1997 to
2005. The empirical relationship has been measured between equity
prices and various variables, like bcok value, covers, dividend per
share, earnings per share, price earning ratio, yield and growth
measured in terms of sales.

INTRODUCTION

Investment s concerried with the purchase and sale of financial assets. it

"involve making logical decisions about the various alternatives in order to

earn suitable returns. The investment decisions are-said to b2 undertaken
under four conditions namely certainty, risk, uncertainty, and conflict. The
decisions are said to be made under conditions of certainty when there seems
to be only one outcome of each option available to the decision makersi.e.,
investors. The main sources contributing to risk are changes in the external
environment and internal factors of a company. Externai environment
structure is also known as systematic risk and internal factors are called
unsystematic risk. The decisions are said to be taken under uncertainty when
neither the number of possible futures nor their probabilities of occurrence

* Department of Commerce Bharathidasan University, Tiruchirappalli.
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31;2 fenigg:fl ;:ntgeﬁ iic;s;gx;-tmaker. The cqnd}iI tion of conflict arises only when
: rm an opponent who will act to harm the decision-
maker. The investor has various alternative avenu i it R

. ' s alte: es of investment for his
:X:gsn ::1 ftlo:v :in accordance with hlS preference. Savings which flow l;:tg
Rk thuP: oSuc? retumsf but savings kept as cash are barren and do not
ot o c{‘ g- Savings are invested in assets depending on their risk and

characteristics. Investors are largely guided by the i w0ty

of earning returns on their investment. PR e

Very little empirical work has been do

R \ ne to study the behaviour and
e ;::r;‘unarix;:s (;ifshar.e tl;:rn":es. Although, there are extensive quotations of
i ek 15]5 ces wi dxfferept periodicity in investors’ yearbooks, stock-
rie hage I; E bcatlons, peno‘djcals and newspapers, most of the av’ailable
rcp iy :en sys'tematlcally processed and analysed to identify the
i b etex:mmagts of s:hare prices. The present study, therefore

8 eperien the l\;arnous dimensions of share prices and determinants. Thxsl
e b oy 'I?h ase qf sha_re rr'\arket and create a better investment climate
s ;lyr ; main objectives of the present study are: (a) To examine
variablgs o 'tla‘la onship between equity prices and varicus explanatory
demﬁ : <'>r study the changes in the relationship between and
. e;luity ;h;r?p r(i) csetsu:f):n tl:ie ﬁges in relationship between determinants
e v ey us . banks for all the banks of sample industry

METHOD

The Sample : For the purpose of this '

. . : For the study, sampling was done in two -
stagei. Firstly, banking 1‘ndustry was selected. Secondly, while selec'tino
sample banks, the following conditions were adheredto: 3

(@ Theavailability of neces: i i
f ssary financial data required for calculati
measure of dependent and independent variables from 1999 t: 2(1)1(%the

(b) Thebanks did not skip dividend for any year.

Finally, six banks from banking i
: g industry were selected for this
which were: Bank of Baroda, Bank of India, HDFC Bank Ltd.,rICICISEth?ﬂ}:

. Ltd.,, Oriental Bank of Commerce and State Bank of India

Data Collection : The information about adj i

. : _ ljusted share price, sal
agfr ;ax, paid up capital, market price of share, earnings pefshare dfjlg Togt
per share and the value of BSE SENSEX were obtained from PRE)WESeSna
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ase compiled and published by the Center for Monitoring
Limited (CMIE).

has developed a model to analyse the
ce and various determinants. The same

model is used in this study. The foliowing relationship of independents
variables with dependent variables is ¢ormed where BV = Book Value, C=
Cover, DPS = Dividend per share, EPS = Earning per share, G = Growth

and y = Yield.

p = F (BV, C, DPS, EPS, G, P/E,Y)

anatory variables as dep
standard deviation, correlation,

corporate datab
Indian Economy Private

Data Analysis : Bansal (1998),
relationship between equity share pri

endent variables,

For studying the impact of expl
statistical techniques like mean, and

regression have been used.

RESULTS

Analysis of Behaviour and Determinan
attempt has been made to study the behaviour and deter

share prices of sample banks.

ts of Equity Share Prices: An
minants of equity

Mean Value of Dependent and Independent Variables of Sample Banks:

The mean value of dependent and independ
are givenin (T able —1). The mean value of market price (MP) and book value
almost all the sample banks. The State ',

(BV)showed a positive relationship in

Rank of India enjoyed a greater market price (Rs.298.58), followed by HDFC
Bank (Rs.230.28), ICICI Bank (Rs.150.60), Oriental Bank of Commerce (Rs.56.45),
Bank of Baroda (Rs.91.41) and Bank cf India (Rs.33.18). The market value cf
HDEC Bank and ICICI Bank was greater than that of book value, This shows
that the shares of these banks were overvalued. In the case of all other banks,
the book vaiues were greater than market value, which indicates that the

securities of these banks were undervalued. The value of cover (C)of alithe
times. The State Bank of India has

sample banks ranged from 6.82 times {0 3.26

received highest cover value at 6.82 times, foliowed by ICICI Bank was 6.41

times, Oriental Bank of Commerce v/as 5.63 times, HDEFC Bank wés4.13 times,
3.26 times. The coveris

Bank of Baroda was 4.04 times, and Bank of India was
the ratio of EPS/DPS. Itis good to note that all sample banks earned positive

wvalues. This dlearly indicates the fact that the dividend rate was well protected

by a” Sampk banks- Wh]]e comparing growm of all cample banke, ICICI
Bank enjoyed highest growth rate.

Itis important {0 110/ thatlow I/E3

generally considered good because it may mean that the stock price has not

ent variables of sample banks o
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eflectits full earning :

i 8P e Higher P/E reflects an Overpriced stock Zero Order Correlation Matrix for Grouped Data over the Study Period
for the Bank of India: From Table-4 it is understood that the book value has

positive correlation with market price at 5 percent level of significance, but
there was negative relationship between the yield and market price around
6 percent. In the case of growth, there was negative correlation to market
rice at one percent level of significance. The cover, dividend per share
Bank at2.77, State Bank of India at 2.51and HDFC Bank ) gnd eamingspper share had corrgerllated to book value around 6 per}Zent. The
' at1.24. In short, Bank dividend per share and earnings per share were correlated with cover at

Stan — one percent and 5 percent level of significance. The earnings per share had
Banker ﬁ‘i:‘:g;;ﬁ:::ltof Dependentand Independent Variables of Samp] correlated with dividend per share at 5 percent level of significance. The
p O note that a low valye standard deviation m o dividend per share was correlated to cover around 7 percent. The yield had
A significant inverse relationship with price earnings ratio at one percent

level.
Zero Order Correlation Matrix for Grouped Data over the Study Period
figures of the boo, for the HDFC Bank Ltd: Table-5 reflects zero order correlation matrix for
'Ot the book value (BV) also showed volatility, Th k grouped data over the study period for the HDFC Bank Ltd. The book
i - e standard deviation value, dividend per share and earnings per share were positively correlated
with market price at 5 percent level of significance. But there was no
relationship between price earnings ratio and market price. While
considering the relationship of earnings per share and dividend per share
with book value, it was found that there had been significant positive

| deviation regardin ,

& growth (G) during the sty "
e S Tt e
’ earnings

| 3
ratio (P/E) revealed mixed results. The vi f—.j;
. for all sample banks, which Setiatne : yield (Y) gave low standard deviati &
{ . below 5.00. on &
| Zero Orde . ) relationship with book value and cover at 5 percent level. The earnings per o
;, for the Bankr OC;)r};:l:ob(;:n MT?,:]X for Grofxped Data over the Study Period share was correlated with dividend per share at 5 percent level of &
‘; independent variables el PScorrela tion matrix is drawn between significance. In the case of price earnings ratio, there was significant positive
{* (MP). The correlation valu,e s’h ; éEPS, G,andY)and dependent variables relationship with growth at 1 percent ‘evel. The growth, price earnings &
| one (-1). From (Table-3) it is ev::il;m fhu between plus one (+1) and minuys ratio and yield was inversely related with all the variables and vice versa. 5
{ correlation with market price at one Pela'ctetﬂte lboolk value (BV) has positive Zero Order Correlation Matrix for Grouped Data over the Study Period i
(‘;;’S t;:: :l:,hoﬂshlp between the coverand mail‘::t ;f’lileg?:lﬁt;a oe but there for ICICI Bank Ltd: From Table-6, it is noted that the book value was o
gro’wth hada:,ag:u;g:hvte correlation at one percent level of s!g:lga;iff"' i positively correlated with market price at 5 percent level of significant but ke
levelo £ significarice a’II]‘-. lglverse relationshxp with book valye at 5 e there was no relationship between price earnings ratio and market price. 4
significance with ke vidend per share (DPS) had one Percent}l) = C;?nt In the case of earnings per share, it was positively correlated with market
correlation at 5 erCOO uvalue. In th.e case of growth, there was n iy of price at one percent level of significance. While considering two variables, %
witnessed SIgmﬁpCant?] evel of sxgr.uﬁcance The earnings per sh, arzg:‘,;;e earning, per share and dividend per share, were positively correlated with 7%;
Dividend pes shage o ; ationship with dividend pershareat 5 Percemg l) book value at 5 percent level of significance. The earnings per share was #
volatility in relatior. s e;mmgs pershare were correlated around 6 e positively correlated with dividend per share at 5 percent level of A
relationship with o ot e.market price, whereas, yield (Y) had percent significance. The dividend per share was correlated with market price %
P all the variables, Inverse around 7 percent. The yield was inversely correlated with all the variables
i 1%
and vice versa. §
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Zero Order : ;
for the Oﬂenm?arﬁz?ocn Matrix for Grouped Data over the Stud Peri d
valye, cover, earnings e;)n;]merce: From Table-7, itis evident that t)},1e bogk
correlated with book val}: share and price earnings ratio were positivel
relationship between di egt_ 5 percent level of significance, but there wa o4
~ cover and earnings per st‘xn end per share and market price. In the ca:ém;
book value at 5 percent le arf, th?y l}ad significant positive relationshi .31
with market price at 5 vel of significance. The yield was inversel PIWI
per share, it was o};?tric entlevel of significance. While considerin iarme ainted
signifiance; The yigld :N ve'ly correlated with cover at 5 percengt level g?
A Outhan ok earnis as m\{ersely correlated with earnings per share eTl?
share atone percentlev egls ;‘:;lio V\'rgre inversely correlated with ea'rnjng.s pei
ootielation 'with all the variab1§:; nidars;f:e; i!; :;lae case of yield, it had inverse

Zero Ord i i
rder Correlation Matrix for Grouped Data over the Study Period

for the State Bank of India: Tabl

Lol dia: .e—8 shows zero order correlati i

o sEare - rt; (;\:; ﬁ; :t;g'ys ﬁ:l::ﬁ fgr the State Bank of In;i:tlﬁlergivt;ﬁ?; *
e ; ad significant positiv i ip wi
eaming}s) i ;:z gr;;:l‘ 30;1; r\l:alue I:fut there was no repl)a tions;;;l;t:t)vtse};f W}th
oS ri:::t price. In the case of growth, it was inveIr)sT‘l <1:e
L e gI:nﬁ eand book value at 5 percent level of signiﬁcane 4
e by cant positive relationship with market pric t5
[l egmlati car;lc;e. Whﬂe considering yield, it was foghdet;t :
e Signiﬁ::ms ip with cover at one percent level of signi iy
; gnif ant inverse relationship wi i gn%ﬁcance.

percent level of significance. ERIGE I e

Year Wise M '
the Sample ;anl‘:sa-nTX:l rlrlle ofDepedentand indepindent Virkihies forall
for the period ran J % ean value of dependentand indepehdent b
of market price (Iglll?)g Zm 1999 to 2005 are given in table-9. The me:?lna:lles |
ltosilier i Thanhibook value (BV) showed a positive correl tiv ge
Cnveat waliewin 73 s % 8hgst market value was 304.22 rupees in 230 e and
of book value in aln{ostr;ﬂpt;f; e ok . iy o thali :erla‘i
shares ars except 2002 and 2003. Thi
market“g:\liz: ‘;ﬁr‘zlgéued. In the case of book value, it w;rshls ZI;?WS_}t‘hat i
T h'Z }?nd 2003 which indicates that thegsrecu‘:'irtit an the
were recorded in 20(1)82 :Iféclz\;%r value (7.39 times) and lowest (3 5§Sﬁv1;2re;
_ he respectively. Iti ' ' i
years ea y. Itis good t
dividen;r;:fef‘:\?:;txsuvfigf: (:f Cclc;)ver. This clearly ix%dicat:srtllc:;ef;}clta tthaz:lt :111‘:
While compari o y earnings in all the years of .
paring the growth, highest value (59 percegt) in 20 Osz’t,l;i}é Pl’:)?fllvc;dé
s

 —
4 percent) in 2005 we
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rtant to note that low P/E is

generally considered good because it may mean that the stock price did not
reflect its full earning power. Higher P/E reflects an overpriced stock or
decreasing earnings-. The analysis establishes low P/E ratio of 5.51 times in

2003 and highest of 11,54 in 2001. Higher yield (Y)is good for the company
Table - 9 further shows that higher yield was depicted in the initial years cf

the study whereas, it declined after that.
- Wise Standard Deviation of Dependent and Independent Variables

Year
of Sample Banks fror the Banking Industry:The standard deviation was
-9. The value of standard

compared with mean value as given in Table
deviation of dependent and independent variables is given in Table-10.1t -

shows that the market price (MP) deviated greatly fromits mean value. The
figures of the book value (BV) also showed volatility. The standard deviation
of earnings per share (EPS) was fluctuating in a consistent way. The growth
(G) showed least standard deviation fromits mean value. The dividend per
share (DPS), cover (C)and price earnings ratio (P/E) revealed mixed results.
The yield (§4) showed low standard deviation in all the years, whicn remained
below 6.00 rupees. The highest yield was 5.95 rupees and lower 2t0.90inall

the years.

re achieved. It is impo

1 Matrix for Grouped Data over the Study Peried

Zero Order Correlatio
for the Banking Industry: From Table-11, itis evident that the dividend per
ted with market price

share and earnings per share, was positively correla
and book value at 5 percent level of significance but yield was inversely
correlated at5 percent Jevel of significance. In the case of price earnings ratio, ,
it established positive relationship with book value at one percent level of

significance. The yield had inverse selationship with cover atone percent

Jevel. Earnings per share was positively correlated witi dividend per share
d cover. In the case of yield,

but there wasno relationship between growthanc
Jated with price earning ratio at 5 percent level of

it was inversely corre

significance. The growth, price earnings ratio. and yield had inverse
relationship withall the variables and vice versa.

ssion for Grouped Data over the Study Period for the
Table-12 shows multiple regression for grouped data

od for the banking industry. The coefficient of

ent variation in the market price as indicated
C,DPS, EPS, G, P/E and Y). Table - 12

arnings ratio were significantat 5
gnificantatone

Multiple Regre
Banking Industry:
over the study peri

' determination showed 89 perc
by all the independent variables (BV,
also reveals that the book value and pricee
percentlevel of significance while dividend per share was si




b tai,

percent leve] of significatio
n. In the case of
growth and yield, the
» they went

ugh a negati i
. gative slope, The Tegression constant stood at-91.59. This shows

Indian Markets: An A
: Pplication of Var; . ‘
The ICFAI Journaj of Applied Fimnc:'n ;2; Ratio Test and ARIMA Modeling,

Dutta, Abhijit (2001). In y
- ‘Nvestors Reaction to the Good
A Study Relating to Investors Behaviour, Flla::cza ;:W;I; Secondary Maat
- a, 567-576. )

Sharma, Shefal; and Balwi
2 alwinder Singh (2006
Indian Corporate Se (2006). Determinants of Equi
tor: . S ice:
Finance, 21-38, ctor: A Empirical Study. The ICFAJ‘)}m?;I:IP;c:s;:uth ;
e

Sondhij H]J and P K J,i
g ain (2006). Can G
Stu d s . rowth Stocks be
Jourmnl o Juity Selectivity Abilites of Fung pga s F Investment? A
of Applied Finance, 17.30, - 128€rs in India. The ICFAI
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Table-1

BANKWISE MEAN VALUE OF DEPENDENT
AND INDEPENDENT VARIABLES (1999-2005)

Bank | MP  |BV C DPS [EPS | G P/E Y
BOB/| 91418 [139209 | 4041 |4870 | 20020 | 0073 | 4607 | 6533
BOI | 33187 [55940 | 3265 |2160 | 7683 | 0063 | 5431 |8238
HDFC| 230285 | 67.760 | 4138 |2597 | 11354 [ 0454 | 21212 1242
ICICI | 150609 [89.031 | 6410 |4263 |14483 | 0.836 | 11.728 | 2772
OBC | 9458 [10509% | 5630 |378 |[21.089| 0.149 |3.876 |7.151
SBI | 298586 |306.029 | 6822 |7429 |50321 | 0112 | 6194 | 2518
Source: Corporate Database- Prowess.
Table-2
BANKWISE STANDARD DEVIATION OF DEPENDENT
AND INDEPENDENT VARIABLES (1999-2005)

Bank | MP | BV C DPS | EPS | G P/E Y
BOB | 5958 | 34346 | 0691 |1499 | 8027 | 0049 | 2142 | 2761
[BOI | 20712 | 22139 [ 1.010 |0964 | 5559 | 0074 | 3302 | 4846
HDFC | 120898 | 44457 | 0679 1181 | 6597 | 0257 | 6045 | 0422
ICICI | 93099 | 51297 | 8198 |3832 | 9939 | 0991 5920 | 1.780
OBC | 99045 | 38831 |3350 |0699 | 11447 | 0114 | 1.908 | 3.753
SBI |140522 | 91.069 | 1120 [3297 | 21147 | 0.066 | 1.925 | 0469

Source: Corporate Database- Prowess.
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Table-3

ZERO ORDER CORRELATION MATRIX FOR GROUPED DATA
. OVER THE STUDY PERIOD FOR THE BANK OF BARODA

MP BV & DPS | EPS | G P/E Y
.MP 1000
BV | 840" 1.000

C 247 210

1.000
DPS | 654 852* 386 | 1.000
663
-064

EPS | 611 749 945** | 1.000

G -738 | -894** -612 | -488 | 1.000

P/E | 743 403 -229 | 036 |-055 | -468 | 1.000

Y -782* | -324 | -110 |-114 | -137 .| 291 | -889** 1.000

-* Correlation is significant at 1percent level.
** Correlation is significant at 5 percent level.
-Source: Corporate Database- Prowess.

Table4

ZERO ORDER CORRELATION MATRIX FOR GROUPED DATA
OVER THE STUDY PERIOD FOR THE BANK OF INDIA

MP BV |C DPS |EPS |G P/E Y
MP 1.000 '

BV 885** | 1.000

1C . | 481 691 | 1.000

DPS | .340 666 | 755" | 1.000

EPS | 375 | 671 | 937** | .928** | 1.000

G -833* | -737 | -078 |[-147 |-060 |1.000
P/E 445 017 | -295 |-657 |-543 |-436 | 1.000
Y -667 -292 | -105 | .322 139 520 | -869* | 1.000

* Correlation is significant at 1percent level.
** Correlation is significant at 5 percent level.
Source: Corporate Database- Prowess.

! 11
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Table-5 |
A
: FOR GROUPED DAT
RRELATION MATRIX OUPED DAT
ZESSECI)(R%? SCTCL)IDY PERIOD FOR THEHDEC BANKL _
C_ |pps |EPS |G P/E
MP__|BY
e | 1000 . |
BV | 931t | 100 |
w6 | 87| 1000 |
. e | ose | 885+ | 1000 |
DPS ; * v *% %** .%2** l.w) %
EPS | 18" | 972 . i
|75 |67 |-748 |- DL
C i |26 |-26° [-30 788* | 1.
e n i | |30 | -258 | -7 1,000

*+ Correlation is significant at 1percent level.

»» Correlation is significant at5 perce:t level.
Source: Corporate Database- Prowes g

Table-6
TA
‘ IX FOR GROUPED DA
: RRELATION MATR Dy
ZEI(()(\)ISI{{ ?}EER SC'I(‘)UDY PERIOD FOR THE1 CI1CIBANKL J
MP BV C DPS |EPS |G P[E Y
————-—"‘—-—’4"————‘—-——"—————-———"'——-.“‘
MP | 1.000
BV | 906 | 1000 L |
C .179 | -202 1.000 — _
pps | 750, so7+* | -477 | 1

,, = 941** {1000 | | ————
EPS .832* 956 * 174 | | ] :

o = . 511 |-609 (1 000
w1 | 3w | -ex |8 462 |- X0 |
Y : :
' i level
ion is significant at 1percent
:" (C:Ig?rzllzggﬁ is sié'r\liﬁcant at 5 percent level
Source: Corporate Database- Prowess.
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Table-7

ZERO ORDER CORRELATION MATRIX FOR GROUPED DATA

OVER THE STUDY PERIOD FOR THE ORIENTAL BANK OF

COMMERCE LTD.
MP |BV C DPS [EPS |G |PE
MP | 1.000
BV | .929** | 1.000
C 950** | .940** | 1.000
DPS |.029 |.132 -113 [ 1.000
EPS | 927** | 948** | 8%** 336 | 1.000
G -718 | -873* | -689 |-327 | -791* | 1.000
PE | 956** | 801* | 872* |[-141 | 78* |-585 | 1.000
Y -977** | -847* | -883**(-091 | -898** | 615 | -961**(1.000

* Correlation is significant at 1percent level.
** Correlation is significant at 5 percent level.
Source: Corporate Database- Prowess.

Table-8

ZERO ORDER CORRELATION MATRIX FOR GROUPED DATA
OVER THE STUDY PERIOD FOR THE STATE BANK OF INDIA

MP BV C DPS [EPS |G P/E Y
MP 1.000 '
BV 919** | 1.000
& -174 -033 1.000
DPS | 942** | 983** | -114 | 1.000
EPS | 89%0** | 973** | .131 | .970** |1.000 -
G -887** | -948** | 014 | -976"*| -.967** | 1.000
P/E 061 -251 -804* | -172 |-376 | 295 | 1.000
X -160 (215 - [ 219 (179 |.251 -262 | -725 | 1.000

* Correlation is significant at 1percent level.
** Correlation is significant at 5 percent level.
Source: Corporate Database- Prowess.

and Determinants of Equity -
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e— Table-9

i DENT
E MEAN VALUE OF DEPENDENT AND INDEPEN

wiS VARIABLES FOR ALLTHE SAMPLE BANKS

'Y

gps |G | PE
BV C DPS
. :311:327 71600 | 3555 |2355 9025 | 0343 | 8820 3“9?
o . aao4 | 2704 | 13903 | 0345 9.620 fs.aos,
e e 1 0281 | 11.547| 6058
119503 | 100382 | 43%8 3030 | 15235 , =
= 08295 | 115942 | 7.3% 3164 | 15265 | 0295 8098 6
T ] 26613 | 0591 | 5518 | 6807
123878 | 141057 | 4813 5489 | 26
- . 166927 | 5002|6503 32700 | 0071 | 7671 | 3482
- 23030425833 21)4;405 | 5772 6043 | 33043 | 0049 | 10616 2181
2005 {
Source: Corporate Database- Prowess.
Table-10 |
NT AND
YEARWISE STANDARD DEVI{{I‘ION OF DEPESPPEB e
INDEPENDENT‘VARIABLES FGR ALL THE S/ NKS i
MP | BV - Tops |EPS_|G |PE :
- 2ok | o015 | 0728 | 1°00 | 64%3 0274 | 3750 | 2089,
- 77575 | 74651 | 1790 1683 | 13549 | 0314 | 8534 3157
| 5245
- 99515 | 82064 | 2083 1349 | 14052 0272 | 12952 =
== 91403 | 89923 | 8752 1849 | 12817 | 0315 8016 5._7
- 93.557 95218 | 1411 0235 | 16467 | 1.159 5425 3;9:
- ' 1.

T ia10a | 111802 | 1534|3073 | 20161 0,080 | 4701 |
P 129032 | 3538 | 3909 25862 | 0110 | 5065 | 0901
o005 | 169707 | 129! ! )
Source: Corporate Database- Prowess.




e o A A S N 1

15
i : . . erminants of Equif)’
14 Prestige Journal of Managementand Research Behaviour and Det -
' —_ Table-13
Table-11
; USTRY
ZERO ORDER CORRELATION MATRIX FOR GROUPED DATA BANKING IND =
OVER THE STUDY PERIOD FOR THE BANKING INDUSTRY Variables which influenced the quity
- S.No | Banks  SharePrices . ————
MP BV L 34 DPS | EPS | G P/E Y
I
. "] *
bar a0 | [ gamotBaroda | Bookvalue® __—————
- | 'Ts
~ .—/ flndia BookValue b
C |26 |20 ] 100 2 | Banko O idend PerShare®
* /
DPS | 652** | 846** | -031 | 1.000 5 | HDECBankLtd. Book Value**, Divicen
- [ S e *
EPS | 736** | 961** | 278 | 863**| 1000 e MM———:
G | -066 |-240 | 041 |-086 | -215 | 1000 || BookValue** and EamingPerShare”___
P/E | 350° | -263 | -042 | -290 | -271 | 265 | 1.000 4 |1CICIBankLtC. o erShare™
. * ' &
Y -616* | 242 | -342* | -064 | -229 | -148 | -654**|1.000 ’5" Oriental Bankof | Book Value™*, Cover ﬁ,OEan" ing
; ‘ Price Earnin
* Correlation is significant at 1percent level. | Commerce e . :1ond Per Share**,
** Correlation is significant at 5 percent level. === ¢India | Book Value**, Dividen
Source: Corporate Database- Prowess. 6. State Bank o " | Earning PerShare*™. :
[ B v+ Dividend Per Share™, |
Table-12 Banking Industry ll;‘oolf \gall’l;re ;'h:\)r le‘f,‘, ind Price Earning
. . arnin
MULTIPLE REGRESSION FOR GROUPED DATA OVER (Overall) | Ratio*.
THE STUDY PERIOD FOR THE BANKING INDUSTRY v
P =b,+b BV +b,C +b,DPS + b,EPS + b,G + b,P/E + b,Y ..Com,_laﬁonissigniﬁcantatlperce“tlevel'

pvel,

B  SE T-Value
BV 2178** 0278 4639
L 3536 2703 " 1308
DPS - 17.094* 6845 2497
EPS 2759 1722 1603
G - 23,056 16,934 -1.361
P/E 10.267** 1.740 5.900
Y | 2543 - 3456 0.736
Constant (b)) -91.597 45.820 -1.999
R%=893 R~2= 871

* Correlation is significant at 1percent level.
** Correlation is significant at 5 percent level.
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